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FCC Form 481 - Carrier Annual Reporting

<035>

<039

OME Control No 3060-0S26/0OME Control No. 3060-0819
D28t2 Coliection Form,

Study Area Code

Study Area Name OREGON TEL COX®

Contact Name: Person USAC should contact

with questions about this data Lo LT

Contact Telephone Number: 5419324411 ext.

Number of the person identifled In data line <030>

Contact Email Address:
Email of the person identified In data line <030>

dkluser@ortelco.net

54.313 and 54.422
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Paged

{400) Number of Complants per 1,000 customars FCC Form 4m1
[Data Collaction Form OMB Control Mo 3060-0886/0MB Conirl Noy  3060-0813
Juy 2013
<010>  Study Area Code 11230
«015>  Study Area Name D
<D20> Program Year 206
<030>  Contact Name - Persan USAC should contact regarding thisdata
Contact Telephone Number - Number of persan identified in data line
<035> <030> 5410324411 axt.
<039> Contact Emall Address - Email Address of person identified in data line  axiusertorterco net
<030>
Select from the drop-down list to indicate how you would like to report
<qo0>  voice complaints (zero or greater] for voice telephony service in the prior  prrered enly fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwlise utilize.
<410>  Complaints per 1000 customers for fixed voice 0.0
<420>  Complaints per 1000 customers for mobile voice
Select from the drop-dawn list to Indicate how you would like to report
<43p>  end-user customer complaints {zero or greater} for broadband servicein  Cffered only fixed broadband
the prior calendar year for each service area In which you are designated
an ETC for any facllities you own, operate, lease, or otherwise utilize.
<440> Complaints per 1000 customers for fixed broadband 0.0
<450>  Compialnts per 1000 customers for mobile broadband

Page 4



{500} Comphance With Serwce Quality Standards and Consimer Proiection Rules
Data Collechon Form

e Fomm, 481
‘OMP Contral No  3060-0386/0MB Control No 3060-0819
July 2013

532389

<0i0>  Study Area Code

OREGSH TEL CORP

«OL5> StudyAres Name

2018

<020> _ Program Year

Dalinda Klu.:t

<030 Contact Narhe - Pefson USAC shauld contact regarding this data

5419320411 ext,

<035> _Contact Telephone Number - Number of parson identified In dats line <030

<%  Contact Emall Address - Emall Address of person Identtfied In data line <{@0>

dklugerdortalac.nat

<S> Certify campliance with applicable service quality o rules Yes
5323890R510. pdE

«510> Descriptive document for Service Quality & Consumer Rules Co

<5155 Cartify with service

Page 5



{500} v ity an St FCC Forin 481

Data Collaction Fonm OMB Control No  3060-0986/0MB Canirol No  3060-0219
July 2013

010>  Study Area Code EEPETE])

<015> _ Study Area Name oueem TEL CoRg

020> Program Year 2018

<030>  Contact Name - Persan USAC should contact regarding this data Delinds Kluaar

<0355 Contact Telephone Number - Number of person identified in data line <0ag> 5119324411 ext.

«039> Comtact Emall Address - Emall Address of person Identifled fn data line <030>  dkluserdortelco.net

<600> Certify compllance regarding ability to function In emergency shtuations Yes

<610> d for Funetionality in y Sttuations 88288506410 .pdS

Page §
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{3005) Rate O Ratum Carmar Addktiora| Docaments=x4

HOC Form 481

Dva Collection Form OME Control No  3060-D285/0MB Corrol No  2060-0810
: Sy 2013

010> Study Area Code £32389

<015>  Study Area Name OREGON TEL CORP

<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identifled In data line <030 5419324411 ext.

<035 Contact Email Address - Emall Address of person Identlfied In data line <0300 dkluser@ortelco.net

Select from the drop down menu or check the boxes below to note compliance with 54.313(f){1). Privately held carriers must ensure compllance with the
financial reporting requirements set forth in 47 CFR S4.313{f}{2). ! further certify that the Information reported on this form and in the documents
attached below is accurate,

{3009}
(3010A)

(3010B)
{30124)
(30128}

{3013)

(3014)

{3015}

{3016)

(3017)

{3018)

(3018)

(3020)

(3021)

{3022)

(3023)

(3024)

{3025)

(3026)

Progress Report on 5 Year Plan
Carrler certifies to 54,313¢F){1}iii}

Certificatlon of Public Interest Obligations {47 CFR §
54.313{f){1){n}
Please Provide Attachment

Informatlon
Community Anchor Institutions {47 CFR §
54.313(A(1)00}
Please Provide Attachment

Information
Is your company a Privately Held ROR Carrier {47 CFR {Yes/No)
§ 54.313(f){2)}
If yes, does your company file the AUS annual report {Yes/Nc)

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
informatlon pursuant to § 54.313{f){2) compliance
requires:

Electronic copy of their annual RUS reports
[Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Shest, Income Statement
and Statement of Cash Flows

If the respansa Is yes on iine 3014, attach your
company's RUS annual report and all required
documentation

If the response is ho on line 3014, Is your company
audited?

If the response Is yes on line 3018, please chack the
boxes below to confirm your submission on line
3026 pursuant to § 54.313{f)(2), contains:

Either a copy of their audited financial statement; or
{2) a financial report in a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter andfor audit opinian issued by
the independent certified public accountant that
performed the company’s financial audit.

If the response Is no on line 3018, please check the
boxes below ta confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Copy of their financial statement which has been
subject to review by an independent certified public
ace : or 2)a fi ial report In a format
comparable to RUS Operating Report for
Telecommunications Borrawers

Underlylng Information subjected to a review by an
Independent certified public accountant

Informatian

Underlying infarmation subjected to an officer
certificatlon.

Document(s) with Balahte Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required Information
Information

Name of Attached Docurnent Listing Required

Name of Attached Dotument Listing Required

Name of Attached Document Listing Required

{Yes/No)

Name of Attached Document Listing Required

Yes - Attach Certificaticn

'5323893}!3010.;\1.!

No = ¥Wo New Community Anchors

® 0O
® O

-]
[-]

[S3258 903017, pdf

C O

oo0 O obd
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Page 18

{4005) Rural dhond Exp Additional D FCC Fovrn 481
Dzta Collection Form OMB Contrud No. 3060-0985/OMB Contral Na. 30%5-019
Tuly 2013
<010 Study Area Cade 522389
<015> Study Area Name omggaN TRL CoAR
«<020> Program Year 2018
<030 Contact Name - Person USAC should contact regarding this data Delinds Xlosar
<035> Contact Telephone Number - Number of person identified in data line <0305 1 o2 it ==
<039> Contact Email Address - Emall Address of person identified in data line <030>  wduserortelss.net
4005 Rural Broadband Experiment,

Authorized Rural Broadband Experiment (RBE) recipients must address the certification for public Interest obligations, provide a list of newly served
community anchor Institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-98 {paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public interest abligations. All RBE participants must provide a response to Line 4001.

4001, Recipient certifies that it is offering broadband to the identified locations meeting the requisite public
Interest obligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Cammunity Anchor Institutions — FCC 14-98 {paragraph 79)

4003a. RBE partlcipants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond
{ves — attach new community anchors, no — no new anchors} to indicate whether this list will be provided.

If yes to 40034, please provide a response for 40038,

4003b. Provide the number, names and addresses  Name of Attached Document Listing Required Information

of communlty anchor institutions to which the
recipient newly began providing access to

broadband service in the preceding calendar year.
Broadband Deplayment Locations — FCC 14-98 {paragraph 80)

4004a. Attach 2 list of geocoded locations to
which broadband has been deployed as of the

June 1st immediately preceding the July 1st filing  Name of Attached Document Listing Required Information
deadline for the FCC Form 481,

4004b. Attach evidence demonstrating that the
recipient Is meeting the relevant public service
obligations for the Identifled locations. Materlals

must at least detail the pricing, offered broadband  Name of Attached Document Listing Required Information
speed and datz usage allowances available in the
relevant geographic area.

page 18
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Certfication - Reporting Carrier FCC Form 481
Data Collection Form OME Control No, 3060-0986/0MB Control No. 3060-0819
Jub: 2013
«<010>  Study Area Code 532389
<015>  Study Area Name OLEGON TEL CORP
<020> Program Year 2018
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified In data line <030> 5418324411 ext.

<039>  Contact Email Address - Email Address of person identified in data line <030>  dkluserdortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILNG ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reparted for the Annual Reporting for CAF or LI Reclpients

| certify that i am an officer of the reporting carrler; my responsibilities include ansuring the accuracy of the annual raporting requirements for universal service suppart
reciplents; and, to the best of my knowledge, the Information reported on this form and In any attachments is accurate,

IName of Reporting Carrler; ORESCN TEL CORP

ignature of Authorized Officer: CERTIFIED ONLINE Date 06/28/2017

IPrinted name of Authorized Officer; Delinda Kluser

[Title or pasition of Authorized Officer: V1¢e-Pres, Manager

‘elephone number of Authorized Officer: 5419324411 ext.

Study Area Code of Reporting Carrier: pERELE Filing Due Date for this form: 97/03/2017

Persons willfully making false statements on this form can be punished by fine or farfefture under the Communications Act of 1934, 47 U.S.C. §5 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 L.5.C. § 1001.

Page 19
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Certification - Agent / Carrier FOC Form 481
Data Collsction Farm OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010>  Study Area Code 532389
«015> Study Area Name OREGON TEL CORP
«020> Program Year 2018

<030>  Contact Name - Person USAC should contact regarding this data Delinda Kluger

<035>_Contact Telephone Number - Number of persan identified in data lina<pags __ >*19324411 ext.
<039>

Contact Email Address - Emall Address of person identified in data line <030>  dklusergortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorlze an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that {Name of Agent), Is authorized to submit the information reported on behalf of ths reporting carrier. |

also certify that | am an officer of the reporting carrier; my responsiblities Include ensuring the accuracy of the annual data reporting requiraments proyided to the authorized
agent; and, to the best of my imowledge, the reports and data provided to the authorized agent is

Name of Authorized Agent:

lName of Reporting Carrier:

Is_lﬂl:ure of Authorized Officer: —
Printed name of Authorized Officer:

kritte or position of Authorized Gfficer:

I'I‘elephnne number of Authotized Officer:

Study Area Code of Reporting Carrler:

Filing Due Date for thls farm;

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), o fine or imprisonment
under Titte 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Autherized to Flle Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier

I, as agent for the raporting carrier, certify that | am authorized to submit the annual reports for universal service support reclpients on behaff of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the Information reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent Firm:

Signature of Authorized Agent or Employee of Agent:
INime of Authorized Agent Employee:

Title or position of Authorized Agent or Em) of Agent

Telephone number of Authorized Agent ar Employee of Agent:
Study Area Code of Reporting Carrier:

Date:

Filing Due Date for this form:

Persons willfully making false statements an this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503{b), or fine or imprisonment under Title
18 of the United States Code, 18 US.C. § 1001.

Page 20
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532389

Study Area Name Oregon Telephone Corp
Program Year 2018

Contact Name Delinda Kluser

Contact Tetephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

Oregon Telephone Corp. complies with the requirements of 47 CFR Part 64 Subpart U.

Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent dentity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

Oregon Telephone Corp. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities

Broadband
Oregon Telephone Corp. follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.
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Terms and Conditions for
Lifeline Customers

Study Area Code 532389

Study Area Name OREGON TELEPHONE CORP
Program Year 2018

Contact Name DELINDA KLUSER

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling
minutes. As for toll, lifeline subscribers, similar to every Oregon Telephone subscriber, are free
to choose their own toll usage plans through IXCs that serve Oregon Telephone Corp.



CORPORATION

P 0O.Box808 +« Mt Vernon, Oregon 97865 -« (541932-4411 + FAX(541) 8383294393

Date: June 8, 2017

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annua} Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”

Dear Ms Dorich:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Oregon Telephone Corporation provides High Speed Internet service to
its customers and:

¢ Has taken reasonable steps to Provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;
¢ Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;
¢ That reasonable requests for service are met within a reasonable timeframe.
If there are questions, I may be contacted at 541 -932-4411.

Sincerely,

[

&
Delinda Kluser
Vice-Pres, Manager

[Type text] @
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Community Anchor Institutions

Study Area Code 532389

StUdV Area Name Oregon Telephone Corporation
Programn Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions. All requests
for broadband services, and speed were fulfilled in 2015. Oregon Telephone Corporation continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.



According (o the Paperwork Reduction Aci of 1995, an ogency may nol conduct or sponsor, mdnpmmlsnulmmmdtompwmo.uollmmdmrmmimmlm ndnsplmuvﬂulouammlnwnbu The valid

OMB control number for this information collection is 0572-003). The lime required 1o lete this is 10 average 4 hours per g the lime for reviewing
searching existing data sturces, gathering and mainiaining dse da12 needed, and completing and reviewing the collection of jnk i
USDA-RUS This o wil be exed by RUS i review: yoor fi / Yaur resporse is required by 7 U.SC. 901 ¢f seq.
3 ] ! daws sariel lons reparding conflu ol iformation, will be iweaied o confidential.
BORROWER NAME
OPERATING REPORT FOR Oregon Telephone Corporation

TELECOMMUNICATIONS BORROWERS
{Prepared with Audited Data)

IINS’.’RUCHONY-SMM report 1o RUS within 30 days after close of the period. PERICD ENDING BORROWER DESIGNATION
|For defail see RUS Bulletin 1744-2. Report in whole doifars only. December, 2016 ORO510
CERTIFICATION

We hereby certify that the eniries in this report are in accordance with the accoms and other recards of the sysiem and reflect the staius of the sysiem

DURING THE PE

ta the best of onr knowledge and belicf.
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XV1I, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

I} COVERED BY THES REFORT PURSUANT TO PART 1788 OF 7CFR CHAPTER XVII

ns undar the RIS joan documents

{Check ane of the foflawing)
There has been s defaull in the fulfitment of the cbligations
under ihe RUS kan documents. Said defauwk(s) lsfane
speciiicaly described in the Telecom Oparating Report
DATE

PART A. BALANCE SHEET

BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY_ PRIOR YEAR | ENDOF PERIOD
CURRENT ASSETS b (CURRENT LIABILITIES L 2
1. Cash and Equivalenis 2,178,600 2,935, 165)25. Ascounts Payabla 589,671 416,912
2, Cash-RUB Construction Fund 1 1126, Notes Payable
3. Affiistes: f27._agvence Billings and Payments
a. Telecom, Accounts Recelvable 1083, 096 187, 50728, OusmmarDepoim 13,725 17,350
b. Other Accounts Receivable 849,394 &98,268 68]28. Current Mal. L/T Debl 1,513,238] 1,352,398
€. Noles Recaivabla 30. Cuirent Mal. /T Debi-Rur. Dev.
4. Non-Affiiates: 31, Current Mal-Capill Leases
a. Telecom, Accounts Receivable 32, Incoma Taxes Accrusd 171,140 193,932
b. Other Actounts Receivable 553,279 700, 006133, Other Taxes Accrued
¢. Noles Receivabla 701,298 661,382]34, Other Curvent Liabilities
5. Interast and Dividends Recejvahle 35. Total Current Liabliities {25 thru 34) 2,287,.774] 1,980,592
8. Malarial-Regulated 128,980 54, 610|LONG-TERM DEBT
7. Maferiat-Nonnegulated 11,732 21,222 |36, Funded Dabi-RUS Noles 16,006,148 14,734, 036
| 8. Prepaymenis 241,839 35301137, Furded Debt-RTH Notes
9. Other Current Assels 38. Funded Debi-FFB Notes
10. Total Current Asssts {1 Thru §) 4,848,219 5,293,542|39. Fundsd Debl-Other
INONCURRENT ASSETS 40. Funded Debi-Rural Develop. Loan
11. Invesimant in Affiliated Companies ) 41. Premium ‘Disooug_t) oh LT Debt
3. Rural Development 7,461,152| 7,658,082, Reacquired Dabi
b. Nonrurat Development 43. Obligations Under Capital Lease
12. Other Invesiments Jad. Adv. From Affilated Companles
2. Rural Development 45. Other Long-Term Debi 160,241 125, 916
b. Nonrural Development 74,158 74,158 46. Total Long-Term Debt (36 thru 45) 16,166,389] 14,859,952
13. Nonregulated Invasiments 471,180 511, 241|OTHER LIAB. & DEF. CREDITS
14. Other Noncumrent Assels 47._Other Long-Term Liabilties
15. Defemred Charges 48. OtherDafe_rradCradils 2,339,865 2,460,213
16._Jutisdiclional Differences 49. Other Jurisdictional Differences
17._Total Norncurrent Asssts {11 thru 16) 8,006,490] B,243,481|50, Tqumu.mm"wwmuwm(qwu_w_) 2,339,865) 2,460,213
PLANT, PROPERTY, AND EQUIPMENT Lk . JEQUITY 1 L l
18, Telecom, Plani-in-Service 33,108,400] 33,042, 601§51. Cap. Stock Outstand. & Subscribed 2,674,715 2,674,715
10. Property Held for Future Use 52. Addilional Pald-in-l‘}a_&l'_ 13,204 13,204
20. Plant Under Gonstruction 56,128|53. Treasury Btock 11,892,471) 12,031,120)
21. Plant Adj., Nonap, Plant & Goodwill 859,299 859, 29954, Membsrship and Cap. Cerﬂﬂeales
22, Less Accumulated Deprecialion 16,023,183 17, 094, 291'55 Other Gapital
23. Not Plant (18 thru 21 less 22} 17.944,516] 16,863, 737)56. Patronage Capita! Credis
24, TOTAL ASSETS (10+17423) 57. Retained Eamings or Margins 19,209,749] 20,443,204
._Total Equity (51 thru 57} 10,005,297 11,100, 003
59. TOTAL LIABILITIES AND EQUITY (35+48+80+58)
30,799, 225 20,400,760 30.799,225] 30,400,760
Total Equity = 36.51% % of Total Assels

Page 10f6



USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

[eoRROWER DESIGNATION

OR0510

PERIOD ENDING

INSTRUCTIONS- See RUS Bullelin 1744-2

December, 2016

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1. Local Network Services Revenuas 418,862 416,493
2. Network Access Services Revenues 6,750,881 6,716,800
3. Long Distance Network Services Revenues
4. _Canier Billing and Collection Revenues 14,173 10,527
5. Miscellaneous Revenues 31,651 30,267
6. Uncollectible Revenues 2,227 2,841
7. Net Oporating Revenues (1 thru & less 6) 7,214,340 7,171,246
8. Plant Specific Operalions Expense 944,740 1,016,524
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 253,189 295,732
10. Depreciation Expense 1,493,421 1,364,778
11. Amprtization Expense
12. Customer Operations Expense 149,362 148, 900
13. Comorate Operalions Expense 1,235,383 1,004,917
14. Total Operating Expenses (8 thru 13} 4,076,105 3,850,851
15. Operating Income or Margins {7 less 14) 3,138,238 3,320,385
16. Other Operating Income and Expenses 6,032 5,125
17. State and Local Taxes 155,327 128,532
18. Federal Income Taxes 663,642 625,243
19. Other Taxes 267,703 303,054
20. Total Operating Taxes {17+18+18) 1,086,872 1,066,828
21. Net Operating Income or Margins (15+16-20) 2,057,595 2,258,692
22. Inlerest on Funded Debt 877,671 839,373
23. Inierest Expense - Capilal Leases
24. Other Inferest Expense 26,063 10,751
25. Allowance for Funds Used During Construction
26, Tots Fixed Charges (22+23+24-25) 903,734 B50,124
27. Nonoperating Net Income 302,603 {20, 718)
28. Extraordinary ltems
29, Jursdictional Differences
30. Nonregulated Net Income 19,166 120,605
31._Total Net Income or Marging (21+27+28+29+30-26) 1,475,630 1,508,455
32. Total Taxes Based on Income 828,889
33. _Retained Eamings or Margins Beginning-of-Year 16,876,280 19,209,749
34. Miscellaneous Credits Year-to-Dale 857,739
35. Dividends Declared (Common) 275, 000
36. Dividends Declared {Preferred)
37. Other Deblits Year-to-Date
38. Transfers to Patronage Capital
39. _Retalned Earnings or Margins End-of-Perlod [{31433+34) - {36+36+37+38)] 19,209,749 20,443,204
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credils Retired
43, Patrme Capital End-of-Year {30+41-42) [} 0
44. Annual Debt Service Payments 3,882,703 2,317,402
45. Cash Ratio [(14+20-10-11) / 7] 0.5086 0.4926
46. Operating Accrual Ratio [(14+20+26) 1 7) 0.8409 0.8043
47. TIER [(31+26} / 26] 2,6328 2.7744
48. DSCR [(31+26+10+11)/ 44) 0.9974 1.6153

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bullelin 1744-2

BORROWER DESIGNATION
ORO0510

PERIOD ENDED
December, 2018

Part €. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS (ACCESS LINES) _ 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TUTAL TOTAL FIBER
(lncludinf fiber)
{a) 0] 2) {b) ) @ {b}
Bales 16.50 11.95 8 12 20| 32.34 28.63
Heretord/Un 16.60 11.95 38 168 208] 261,87 220.50
Prairie City _16.50| 11.85 103 398 501 146.84 142,83
MT Vermon 16,50 11.95 55 426 481 124.23 g3.70|
Dayvills 16.50 11.85 48 88 134 72.26 41.52]
Harper 18.00 14.35 26]. 120 148 122,36 46.61
Juniura 19.00 14.35 19 28 47 _56.53
HMohIIevweIeas 0
Routo Milsape 76.48 76.45
Qutside Exchange
Area
Total I 205 1,2¢0] 1,635 912.60 628.14
No. Exchanges 7] E—




USDA-RUS BORROWER DESIGNATION

ORO510
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERKD ENDED
December, 2016

INSTRUCTIONS - See RUS Bullelin 1744-2

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No OF Broadband Number Of Adverlisad Adverifsed Price Pgr Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rale Upload Technology
available {Kbps) Rate (Kbps)
@) b) @ @ ® ) 0 _@

[Bates 25 10 3]1,500 768 39.65 | StandAlone OsL
Hereford/Unity 210 128 61512 258 29.95IstandAlnne DSL
Prairfe City 515 n 2518,000 1,500 49.85] StandAlone mb the
MT Vemon 470 381 a]512 —j256 20.85) StandAlone DSL
Dayville _145 88 411,500 768 39.95| StandAlone DSL
Harper 140 85 111612 268 20.95] StandAlone DL
Juntura 50 5 3]250 256 19.85] StandAlone DSt
| Tota! 1,555 1057




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
OROS10

PERIOD ENDING
December, 2016

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

J1. No. Plam Employess 2. No. Other Employess 3. Square Miles Served 4. Access Lines per Square Mile 5. Subscribert per Route Mile
4 15 1,660 .83 1.68
PART E. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settiements (Check one)
2532389 - Interstate: D Average Schedule E| GCost Basis
b.
c Inrastate: D Average Schodyule E Cort Basis
d
-8
1.
2
e
I o —————
|
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expanded
3. Funds Expended Under RUS Intesim Approval
4. Other Short-Tern Loan Funds Expended
5. Ganeral Funds Expended {Other than Interim) 276,779
ls. savaged materiale
{7. Contribution in Ald to Construction
B. Gross Addillons to Telecom. Plant {1 thru 7) 276,779
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS Inwesiment Income.ose imvestment intome/Loss Cument
This Year This Year Yo Date To Date Balance
fa ] fc) A2 ) 1]
1. Investment in Affilisted Companies - Rural Davelopment 185, 000 1,928 4,004,787 3,653,295 7,658,082
2. Investment In Affifisted Companies - Nenrural Development

Page 5of6



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OROS10

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2016

PARTH. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
wilh jurisdiction over the provision of 1elephone services? (Check one)

E3)

YES O wno

EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 11.40%
2. Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. _Land and support assats - Garage and other work equipment 7.50%
5. Land and support assets - Buildings .00%
6. Land and support assets - Furniture and Office equipment 6.40%
7. Land and support assets - General purpose computers 15.00%
8. Central Office Switching - Digital 6.00%
1. Central Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 10.60%
13. Information originationAemmination - Station apparatus

i4. Information origination/termination - Customer premises wiring

15, Information origination/temmination - Large private branch exchanges

16._Information origination/temmination - Public telephone terminal equipment

17._Information originationfiermination - Other terminal equipment

18. Cable and wire facilities - Poles 6.00%
18. Cable and wire facilities - Aerial cable - Metal 6.00%
20. Cable and wire facilities ~ Aerial cable - Fiber 5.80%
21. Cable and wire facilitiss - Underground cable - Metal 4.60%
22. Cable and wire faciiities - Underground cable - Fiber 5.30%
23. Cable and wire facllities - Buried cable - Metal 5.30%
24. Cable and wire facilities - Buried cable - Fiber 4.80%
25. Cable and wire facifities - Conduit systems 2,10%

26. Cable and wire facilities - Other

Page 6of 6



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERICD ENDED

INSTRUCTIONS ~ See help in the online application.

December, 2016

PART | - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 2,176,601
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 1,508,455
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3.  Add: Deprecialion 1,384,778
4.  Add: Amorization 0
5.  Other (Explain)
Changes in Operafing Assels and Liabilities
6. Decrease/{Increase) in Actounis Receivable {92)
7. Decrease/{Increase) in Materials and Inventory 64,880
8. Decrease/(Increase) in Prepayments and Deferred Charges 206,538
8.  Decreasel(Increase) in Other Current Assets 0
10.  Increase/{Decrease) in Accounts Payable (172,759)
11.  Increasel(Decrease) in Advance Billings & Payments 0
12.  Increase/{Decrease) in Other Current Liabllities 22,792
13.  Net Cash Provided/{Used) by Operations 3,014,592
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/{Increase) in Notes Receivable 39,916
156.  Increase/(Decrease) in Noles Payable 0
16, Increase/{Decrease) in Customer Deposits 3,625
17.  Nel Increase/(Decrease) in Long Term Debt (Includigg_(Lunent Maturities) (1,467,277}
18.  Increase/{Decrease) in Other Liabilities & Deferred Credits 120,348
19.  Increase/{Decrease) in Capital Slock, Paid-in Capital, Membership and Capital Cerificates & Other Capital {138,649}
20. Less: Payment of Dividends {275, 000)
21.  Less: Patronage Capital Credits Retired 0
22.  Other {Explain)
23.  Net Gash Provided/(Used) by Flnancing Activitles {1,717, 037)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Nel Capital Expenditures (Property, Plant & Equipment) 9,671
25.  Other Long-Tern Investments {236, 991)
26.  Other Noncurrent Assels & Jurisdictional Differences 0
27.  Other (Explain)
Accum Depr/Salvage Adj
{313,670)
28. _ Net Cash Provided/{Usad) by Investing Activities {540, 990)
29.  Net Increase/{Decreass) in Cash 756,565
30. Ending Cash 2,935,166

Revision Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR ORO510
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0510
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




